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More favourable feed prices increase milk volumes 

The more favourable feed prices and availability of lower grade maize in particular, are among the factors that are currently driving milk production higher.  Higher than expected milk volumes have been delivered thus far this winter, while record production figures were recorded in April and May.  A further influence on milk volumes is the ripple effect of the past year’s drought conditions in the eastern and southern Cape.  Higher milk production per cow has been achieved as a result of the necessity to augment pastures with concentrates.  The higher production volumes and subsequent pressure on producer prices lead to a more volatile situation.  Milk producers may possibly be facing a period of consolidation.  The supply and demand for milk varies quite considerably in the various regions.  In the eastern and western Cape producer prices are under pressure and some milk buyers’ demand for milk has decreased.  This also holds true in certain areas in the Free State where similar trends have been discerned in the market. In parts of the North-west there is however, still a demand for milk at the moment, and the increased prices have filtered through to some producers.

Monthly milk production
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Agricultural industries plan for the Doha round

At a meeting that was held by the Department of Agriculture on Thursday, inputs were obtained from agricultural companies for use in the next phase of the Doha round of multilateral (WT)) negotiations.  According to Dr Koos Coetzee who represents the MPO at the Agricultural Trade Forum and attended the meeting, it is essential that government negotiators be supplied with detailed information regarding each individual industry and that strategies be thoroughly clarified to ensure that the best possible tariff system is introduced.  The MPO is involved in the negotiating process.

MPO discusses imports with the USA

Ms Barbara Bieldt, the MPO’s manager for market protection and development, met with the ministerial advisor on agricultural matters and other representatives of the American Embassy.  The MPO’s concern regarding low-priced imports of milk powder and cheese from the USA in particular, was discussed.  Ms Bieldt explained the current market situation, including the effect of the recent decrease in producer prices, highlighting the fact that low-priced imports are used to force dairy prices downwards in the market. The USA representatives agreed that exporters in the USA should be approached and informed of the negative impact that even small amounts of dairy products, imported at low prices, have on the South African industry.  There was consensus that these exporters should be encouraged to find other markets for their products.  Ms Bieldt stated that the MPO would provide information concerning dairy imports from the USA to the Embassy on an ongoing basis.

Fuel prices drop

A decrease in the fuel price last week saw the wholesale price of diesel with a 0,05% sulphur content dropping by 15 cents per litre. The retail price of 93 octane ULP and LRP decreased by 15 cents per litre. The decrease in fuel prices across the board, includes the single maximum national retail price of illuminating paraffin which costs 16 cents per litre less.

Hand-up for dairy research

Dr Nico Schutte, Managing Director of the MPO’s Centre for Producer Development (CenDel) and chairman of the Advisory Committee for Dairy Research and Development, says that research in the dairy field will soon be enjoying more support.  Dr Schutte says that there was a recommendation during the recent research summit to establish a research and development forum that will meet at least once a year to identify and prioritise research and development needs in the dairy industry.  A research project committee will also be established to consider project applications and evaluate research results.  According to Dr Schutte, it is envisaged that the first projects will be launched from 2012 onwards.

New arrival 

The chairman of the MPO Eastern Cape, Freddie van Zyl, and his wife Michelle, became the proud parents of Ankia Elizabeth last week. The 3,48kg baby girl was born last Friday. The MPO wishes the Van Zyls all the best with the latest addition to their family.

MPO KZN road show ready to roll

Milk producers in KwaZulu-Natal can look forward to the MPO KZN's series of road show meetings next week. Mr Bertus de Jongh, CEO of the MPO, Dr Koos Coetzee, chief economist of the MPO and the MPO KZN directors, will each give feedback on the work of the MPO in the past year, future plans for the organisation and the general state of affairs in the dairy industry. All milk producers in the province are welcome to attend the meetings and contribute to the discussions. Phone Mrs Debbie Thomson for more details on 031 781 1135 or e-mail her on debbie@mpo.co.za. 

MPO KZN road show route

19 July 14:00 Kokstad - Kokstad Golf Club

19 July 18:00 Himeville - Himeville Arms

20 July 10:00 Donnybrook/Ixopo – McKenzie Club

20 July 14:00 Boston/Pietermaritzburg/Richmond – Boston Country Club

20 July 18:00 Nottingham Road/Mooi River – Nottingham Road Hotel

21 July 9:30 Howick/Karkloof/Greytown – Karkloof Country Club

21 July 14:00 Estcourt – Estcourt Farmers' Association Board Room

21 July 18:00 Tugela – The Bridge Hotel, Winterton

22 July 10:00 Newcastle – Newcastle Club

22 July 14:00 Dundee – Indumeni Farms (Dairy)

22 July 17:00 Utrecht/Vryheid/Paulpietersburg – Vryheid Agricultural Chambers

Diarise MPO Eastern Cape AGM

All milk producers in the Eastern Cape are reminded of the MPO Eastern Cape's annual general meeting, congress and banquet. The event that will be packed with relevant information for milk producers, will be held at the Boardwalk Conference Centre in Port Elizabeth on 4 August 2010. Attendance must be confirmed before or on 19 July. Contact Mrs Alta van Zyl on 082 569 1409 for more information.

Join us in August

The MPO’s national conference, AGM and dinner will be held at the Indaba Lodge, Fourways, Gauteng on 24-25 August this year.  The conference will afford producers the opportunity to listen to experts in the agricultural and milk industry.  Topics include:  The international agricultural situation with special emphasis on dairy; international positioning of the South African milk producer; Post-FIFA political and economic prospects; global warming and the dairy industry; long-term weather prospects; and the biogas issue in the milk industry.  Barry Hilton will provide light relief during the gala dinner on 24 August.
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