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Milk production indicates familiar trend

As opposed to 2008, milk production is following the usual long-term trend this year. Milk production declined by 4,3% from May 2010 to June 2010. In 2008, production increased from May to June by around 1%, which was an abnormal trend. Production is currently still at higher levels than in 2009. According to MPO economist, Dr Koos Coetzee, milk production in July will, [image: image1.jpg]MPO Newsleer / Nuusbrief



when it becomes available, portray a clearer image of expected production for the rest of the year. The trend of milk production during 2007–2010 is shown in the accompanying graph.  

Contrary to previous years, milk production is indicating regional differences, which may have an impact on milk price. The current lower prices for animal feed may also play a vital role, says Dr Coetzee.
MPO meets with acting DG

A delegation from the MPO, comprising Mr Matana Mphalele, Dr Nico Schutte and Ms Barbara Bieldt, visited the acting director general of agriculture, Mr Peter Thabethe, to discuss issues of common interest. A formal agreement of cooperation between die national department of agriculture and the MPO was discussed. Other issues such as market protection against imports, transformation, school milk and technology transfer were also discussed. The director-general indicated that partnerships with the agricultural sector held priority for the department of agriculture, as they regard it as the way through which they will achieve their goals.
The department’s support and participation in the World Dairy Summit being presented in 2012 in South Africa, also had prominence. A document in this regard will be sent to the director-general within the next day or two for submission to Cabinet.

Eastern Cape wants to market their own milk

At the MPO Eastern Cape AGM members gave the go-ahead for a media company to proceed with a generic marketing project for Eastern Cape milk. The project is still in its early stages, but said Mr Freddie van Zyl, president of the MPO Eastern Cape, this is a good start. The project was presented to the MPO Eastern Cape members at the region's annual conference. "We will contact the region's milk buyers to join us in tackling this project," said van Zyl.

Agri Inspec successfully monitoring border post

The monitoring company Agri Inspec, has, with standard routine investigations, discovered false clearances relating to UHT milk at the Namibian border. UHT milk is a protected product in Namibia and a statutory levy is enforced at all ports of entry to protect the market against dumping.

Agri Inspec's presence on both sides of the border mean that laws in SA Customs Union countries are adhered to.

Namibia Customs and Agri Inspec are investigating 12 other similar batches.

Milk SA holds Annual General Meeting

At Milk SA's latest AGM last week, Mr Déan Kleynhans, chairperson of the MPO, as well as Mr Mike Black, deputy chairman and Mr Bertus de Jongh, managing director, was reappointed for the MPO to the organisation's board of directors.

The meeting heard that the audit procedures have been completed and that Milk SA's finances were in good state. Dr Koos Coetzee, economist of the MPO, informed the meeting informed about the state of the economy in the dairy industry.

"The few activities that Milk SA are involved in, are complementary to the services of the MPO," Mr de Jongh said.

Thieves steal laptops

On their way back from a KZN road show last week, Mr Bertus de Jongh and Dr Koos Coetzee fell victim to crime. They stopped just outside Middelburg in Mpumalanga at a one-stop fuelling station, to stretch their legs. On their return, they discovered both their laptops were stolen. According to newspaper reports, thieves in the area use an innovative electronic means to steal from seemingly locked vehicles.

Mr de Jongh and Dr Coetzee, however, quickly made alternative arrangements and can be reached at their usual e-mail addresses.

Better prospects for beleaguered farmers 

There are better prospects for farmers in the Southern Cape who sought a buyer for their milk. Some of the farmers who were informed that their milk contracts were not going to be renewed, have already been snapped up by another buyer. There are indications that the farmers who have not been helped yet, may possibly obtain new contracts. The MPO is still trying to find workable solutions, which will benefit all parties. "This is an encouraging sign that buyers have confidence in the market," Mr De Jongh said. "These buyers see this as a business opportunity to strengthen their market share."

MPO Eastern Cape meeting

The MPO Eastern Cape gathered at the Boardwalk Conference Centre this week along with some 60 members and other guests attending the meeting. Mr David Williams from the Financial Mail, was a guest speaker at the meeting and talked about the ANC, land reform and the rural economy. 

During the MPO Eastern Cape Management meeting Mr Freddie van Zyl, current regional chairman, indicated that he was about to resign from this position. A new chairman will be elected in November. Mr Rufus Dreyer of Oyster Bay was named as new director for the MPO.

Important dates

11-13 August – MPO Institute for Dairy Technology, information days (012 843 5600 or Dr Jan du Preez at 083 656 3638).

12 August - MPO Free State Conference, Aldam Estate. (Veronica Marais 051 444 4603 or mpovrystaat@ripplesoft.co.za). 

17 August - MPO Western Cape AGM, Malmesbury (Liana Stroebel 084 264 1422 or liana@mpo.co.za).
18 August - MPO Western Cape AGM, Riversdale (Liana Stroebel 084 264 1422 or liana@mpo.co.za).
19 August - MPO KwaZulu-Natal AGM, Pietermaritzburg. (Debbie Thomson 082 954 0178 or debbie@mpo.co.za)

24 and 25 August - MPO national conference, AGM and dinner. Indaba Lodge, Witkoppen (July McLachlan 083 740 2720 or julie@cendel.co.za).

25 August – 07:30, MPO national AGM. Conference from 09:00 (July McLachlan 083 740 2720 or julie@cendel.co.za).

Links
MPO - The Dairy Mail 
 Contact Us
Bertus de Jongh        – Chief Executive Officer
Barbara Bieldt            –  Manager: Market Protection
Dr. Koos Coetzee     – Economist
Philip Swart               – MPO Member Services
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Please take note that this e-mail is not spam. It is a newsletter sent from the MPO to you as valuable dairy producer.
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2009 = -3,3% on 2008
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