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	23 September 2010


Current trends in milk production still erratic

There are some signs that the growth in milk production experienced since the end of 2009 is slowing down. Fears of uncontrolled growth in milk production may be unfounded - the increase in August 2010 over the same month last year has reduced to 4,3%, a decrease from the previous month’s 7,9%.

Production figures for September and October will provide a beter indication of future trends. Historically the production cycle peaks in October. 

Buyers may benefit from taking note of what now appears to be volatility in production. The unprofitability of dairy in certain areas has probably resulted in the rate of production slowing down. 

The continuing drought in some areas will also impact on production in the next season. Grain producers’ strategies for 2010/2011 will also play a role. Various factors such as the producer price of milk and grain prices will affect the level of milk production in the coming season. 

Monthly milk production during 2007 – 2010 is shown in Figure 1.

Figure 1:
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2009 = -3,3% on 2008

2010 JTD = +4,1% on 2009


Food and Agricultural Organisation (FAO) reports higher producer prices

In its recently released Dairy Market Monitor the FAO reported higher international producer prices. According to the FAO, producer prices climbed consistently in Europe, New Zealand and the United States while those in Uruguay and Argentina showed erratic behaviour.

The FAO Dairy price index, based on a weighted average price of milk powder, butter and cheese, has increased from 114 in February 2009 to 193 in August 2010, an increase of 68%. The FAO’s Food and dairy price indexes are shown in Figure 2.

Figure 2:
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Inspector dies

One of Agri Inspec’s loyal inspectors died after a short illness on Monday. Niklaas Louw was stationed at Ariamsvlei in Namibia at the time. 

The MPO offers our deepest sympathies to his family and friends during this difficult time.

Academic says food is too cheap

Food is too cheap to allow farmers to produce it sustainably, says Prof Muhammed Karaan, dean of the faculty of agricultural sciences at the University of Stellenbosch.

Prof Karaan said at an information day in Riversdale, consumers pay too much for luxury items and too little for basic items, stressing that prices need to rise dramatically to ensure sustainable food production.

He also warned that South Africans are facing an uncertain future where among others water, health and agricultural research could become the privilege of those who can afford it.

Prof Karaan also suggested the use of productive migrant workers north of the country to improve productivity and said it was time we looked beyond geographical borders even though xenophobia was a reality.

Free State may get relief

According to landbou.com, parliament has adopted a motion by the DA that the Free State government proclaim areas that were seriously affected during recent fires as disaster areas, and the national government has been requested to allocate relief funds in assistance. In the Fouriesburg area 65 000 ha was burnt, and in the Maluti-a-Phofung municipal area a further 35 000 ha was destroyed. Also this month, some 800 ha was burnt in the Welkom area and fires occurred in the Rosendal, Kroonstad, Ficksburg and Fouriesburg areas. 

Some 260 000 ha land and pasture have been destroyed in the Free State this year, including more than 150 000 ha in the last month, already 56 000 ha above the annual average.

According to Free State Agriculture no cattle was lost but 20 sheep were reported to have died in the fires.

The Balfour agricultural society has donated 200 round bales to farmers in the Rosendal district who have lost pasture. A further 300 bales are available in this area and farmers who need it, may contact Alet Welgemoed or Jack Armour at Free State Agriculture at 051 444 4609.

1% low fat milk enters market 

A new dairy product has just been launched in South Africa. 1% low fat milk, produced by Fair Cape Dairies, will be available at Shoprite, Checkers, Spar, OK, Fruit & Veg City, Pick n Pay Hyper Ottery and Brackenfell and selected Pick n Pay stores in Gauteng. It is available in 1 litre and 2 litre bottles, selling at approximately R7,99 and R13,99 respectively.

New regional coordinator in Eastern Cape
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New regional coordinator in Eastern Cape

Jana Rademeyer is the new MPO regional coordinator in the Eastern Cape, situated in Port Elizabeth. She achieved her BA Honours (English) at the Stellenbosch University and has achieved top honours on the netball court. Jana is an experienced events coordinator, marketer and manager. She succeeds Alta van Zyl who will now focus on MPO North issues only.

Producers in the Eastern Cape who need to contact Jana for MPO matters, may reach her at 071 856 5787, or at janarademeyer@yahoo.com
Top dairymen get recognition

The winners for the 2010 Master Dairymen Western Cape have been announced. They are Philip Blanckenberg from Klipheuwel, first; John Walker from Greyton, second; and JK Basson from Darling, third.

Important date

14 October – 10:00. MPO Northern Cape AGM and conference, Horseshoe Motel, Kimberley. Contact Veronica Marais 083 276 4703
Links
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