
 
Milk intake estimated at higher level than in 2015   
 
Milk SA estimates the total milk intake in October 2016 at 309 million litres – 4,4% up on October 2015. Total 
intake up to the end of October is estimated at 1,7% less than during the first ten months of 2015. The outlook 
for the rest of 2016 remains uncertain, especially as the drought in the Eastern and Southern Cape may 
continue and there is also growing concern about the availability of water in the Gariep system. On the demand 
side, figures recently provided by Sampro show that for the year ended September 2016 sales increased as 
follows: UHT milk by 13,0%, pre-packaged cheese by 11,9%, maas by 14,0% and flavoured milk by 12,2%. 
The higher sales were achieved in spite of substantial increases in retail prices of between 7,9% and 11,9%. 
 
 
Milk futures contract investigated  
 
On 14 November 2016 the Johannesburg Stock Exchange (JSE) held an exploratory workshop to investigate 
the possibility of listing a milk futures contract on the Exchange’s commodities market for derivatives. A variety 
of grain futures contracts are traded on this commodity market, which was formerly known as Safex. Safex was 
purchased by the JSE and now functions as one of its divisions. In the meantime a number of products have 
been added to the commodities futures exchange. These include gold, copper, platinum, brent crude oil, diesel 
and sugar. The futures market can be regarded as a price discovery mechanism capable of giving buyers and 
sellers of listed products an opportunity to hedge against price risks.  
 
The workshop was presented by the Director of Commodities: Futures Contracts of the JSE and was attended 
by Clover SA, milk producers,  producers who are involved in the processing and distribution of dairy products, 
Samelko and the MPO. The aim of the workshop was to test the market for possible opportunities to introduce 
a milk futures contract. Discussions at the workshop were constructive, with input from all the parties 
concerned. The practical implications of the perishability of milk and  the geographical distribution of milk 
production were discussed, with detailed input from all the parties. A notable feature of the workshop was that 
the JSE had no preconceived ideas and that proposals and ideas took shape as the discussion progressed. By 
the end of the workshop it had been agreed that there were possibilities for milk on the futures market and that 
the JSE could continue to develop the product and test it on a wider basis. 
 
  
AgriSA to consult widely with the agricultural sector about the proposed national minimum wage 
 
“AgriSA considers the labour force in the agricultural sector of critical importance” says Neil Hamman, 
chairperson of AgriSA's labour policy committee. He was responding to the Deputy President’s announcement 
of the quantum of a national minimum wage (NMW) applicable to all sectors of the economy. 
 
“While labour cost is a major cost driver, a contented labour force is equally essential for optimum production in 
the sector. Compromising the intricate balance between wages and the sustainability of farming enterprises 
will, however, result in unintended consequences such as job losses and mechanisation.” 
 
“Given the vulnerability of the sector, AgriSA is calling for in-depth research and consultation with all 
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agricultural role players, especially farmers in drought-stricken areas, those who face stiff international 
competition, as well as emerging farmers.” Press release. 
 
 
OBP closed from 19 December 2016 to 9 January 2017 
 
Milk producers, please take note that Onderstepoort Biological Products (OBP) will be closed from 19 
December 2016 to 9 January 2017. No orders received after 15 December 2016 will be processed. To view the 
message from OBP to members of the MPO, click HERE. 
 
 
Agri-Expo appoints new leaders 
 
Agri-Expo, also known as the Cape of Good Hope Agricultural Society, appointed new leaders at its 185th 
annual general meeting. Hugo Lochner is the new president of Agri-Expo and Chris Fourie the vice-president. 
Du Toit Wessels, who stepped down as president after a successful four-year term, was chosen as the fourth 
member of the executive committee. The MPO congratulates them on their appointment.  
 
 
MPO Eastern Cape Congress 
 
Nigel Lok, national chairman of the MPO, encouraged Eastern Cape farmers to hold their heads high and 
keep going during his inspiring talk at the recent MPO Eastern Cape congress held near Cradock. He 
says there is light at the end of the tunnel and he believes that the dairy industry is still healthy, despite 
the pressure on farmers. Dr Koos Coetzee gave a detailed overview of the economic factors that influence 
farmers while Lieb Venter, the managing director of FarmVision, talked about the various challenges and 
opportunities affecting dairy farmers today.  Dr Chris van Dijk shared advice on how to manage bigger 
herds without neglecting one’s team. After the congress, dairy farmers were treated to dinner and 
entertainment by Andries Vermeulen, the well-known comedian and raconteur.  
 
 
Please complete the MPO survey 
  
Milk producers are requested to complete the MPO’s electronic questionnaire, which was sent to them 
recently. According to MPO economist Dr Koos Coetzee, the MPO uses the information on milk production and 
herd numbers to give members timely and accurate statistics on the primary dairy industry. The MPO 
administers a statutory provision of the Marketing of Agricultural Products Act (Act 47 of 1996), which requires 
milk producers to register with the organisation and furnish it with records and returns. Since the MPO collects 
and consolidates the information, its confidentiality is guaranteed. No individual information will be supplied to 
anyone.  
 
The MPO wishes to thank producers who have already completed and returned the questionnaire. Producers 
who have not yet completed the questionnaire are urged to do so as soon as possible. If you require more 
information, please contact Dr Koos Coetzee at 012 843 5600 or email him at koos.coetzee@mpo.co.za. 
Producers can use the following link to complete the survey:  
https://www.surveymonkey.com/r/SJM53FH 
 
International market 
 
 
Fonterra increases milk price 
 
Fonterra Co-operative Group Limited increased its 2016/17 forecast farm gate milk price by 75 cents to $6,00 
per kg milk solids on Monday, 21 November. Tim Mackie, chief executive of Dairy New Zealand, said the 
increase is great news for farmers, particularly after the earthquake. Chairman John Wilson said the increase 
reflects improvements in pricing since September, following the gradual rebalancing of global supply and 
demand. 

http://www.mpo.co.za/images/downloads/Company_closure_mpo_members.pdf
mailto:koos.coetzee@mpo.co.za
https://www.surveymonkey.com/r/SJM53FH


“We’ve seen falling production in the major exporting regions, particularly Europe and Australia, and an 
unprecedented decline in New Zealand milk supply due to wetter-than- normal spring conditions across most 
regions. On balance, demand continues to be firm. As a result, there has been a steady improvement in global 
dairy commodity prices and this is reflected in the improved forecast.  
“We are very mindful that farm incomes will be affected this year because of lower milk production so we will 
be doing everything possible to build on our good start to the financial year and deliver the highest possible 
total payout to our farmers”, said Wilson.To read more, click HERE. 
 
 
Robotic dairies on the rise 
 
GNE Farm Equipment has taken robotic dairies to a new level with the development of an application that uses 
Universal Robots’ (UR) collaborative robots or cobots to reduce the labour costs of milking still further. In 
addition to automating the disinfection of cow udders before and after milking, the company states that the 
cobot offers dramatic improvements over traditional robotic approaches. Owner and head developer at GNE, 
Gerard Niessink, said in an interview with DairyReporter “The role and purpose of our robot is to replace 
workers, saving labour, being more reliable. What we use the robot for is for pre-applications (i.e. before 
milking sanitation) and post applications (after milking the cow).” To read more, click HERE.  
 

 
When research meets reality 

 
Milk producers have been helped to become more productive and efficient over the years by the tools and 
practices produced by animal and agronomic research. However, it is not wise to assume that directly 
transferring research results to practice in the real world automatically leads to positive results. Potential 
benefits of research in areas like increased milk production, improved health, higher crop yields and better 
fibre digestibility should be evaluated in relation to an analysis of the whole farm. For an overview of some of 
the factors that come into play when determining how much a farm may benefit from a new product or 
management practice based on research results, click HERE. 
 
Training 
 
 
Become a mentor to dairy farming students 
 
The MPO Institute annually engages in programmes, coordinated by various agricultural colleges and 
universities and the AgriSeta, to help agricultural students gain experiential learning on dairy farms for a period 
of one year. These students are usually in their final year of Animal Production or Agricultural Management 
and need proof of experiential learning before they can be awarded their official qualifications.  
 
Dairy farmers who agree to act as mentors to a student or students are expected to: 

 provide accommodation for the student on the farm; 

 ensure that the student gets exposure, mentoring and supervision in any of the following dairy 
disciplines:  

o calf and heifer rearing  

o reproduction  

o dairy feeding and health 

o milk harvesting;  

 write two AgriSeta reports: one after six months of internship and a final report at the end of the (12-
month) internship. 

http://www.fonterra.com/nz/en/hub+sites/news+and+media/media+releases/fonterra+increases+farmgate+milk+price+and+updates+on+q1+performance/fonterra+increases+farmgate+milk+price+and+updates+on+q1+performance
http://www.dairyreporter.com/content/view/print/1336483
http://www.dairyherd.com/news/industry/when-research-meets-real-world


 

The format of the report includes a rating of the student on the various learning areas and general 
performance. The report will be emailed to the mentor for completion, and must then be returned to the MPO 
for further distribution. 

Students also need to compile two reports for their respective university/college.  However, it is the 
student’s responsibility to discuss the requirements of the learning experience and reports with the mentor. The 
mentor should monitor the student’s work progress, sign off the student’s report and also submit two reports on 
the student’s performance during the training period.  

The MPO will pay a monthly stipend of R3 150 to the student. 

The mentor should be in possession of an equivalent qualification, with five years’ experience, or a higher 
qualification in the field in which the student is studying. The MPO will act as the master mentor, should the 
mentor not have the required qualifications. The MPO will therefore sign off all the reports before they are 
submitted to the university/college.  

 Note that experiential learning can also be used as a skills development element in BBBEE scoring. 

 Experiential learning will take place from February 2017 to Jan 2018.  

Please contact Helene Pheiffer (079 528 1394 / 012 843 5749 / helene@mpo.co.za) if you are interested in 
mentoring a student for experiential learning and for any further enquiries.  
 
The Dairy Mail 
 
 
To be precise 
 
Precision feeding enables a producer to address individual cow requirements during lactation. Nutritionists and 
technical advisers use modelling programs to formulate farm-specific rations, depending on breed, level of 
production, raw material availability and environment, to meet the nutritional needs of cows during different 
production phases. Refer to page 57 of the November issue of The Dairy Mail for an interesting article by 
Hannes Beukes, technical adviser at Meadow Feeds in Paarl. To read the digital copy of TDM, go to 
www.agriconnect.co.za. 
 
Events 
 
 
Diarise SALHC 2017 
 
The South African Large Herds Conference will be held at the Champagne Sports Resort in the Drakensberg 
from 5 to 7 June 2017. The theme is “Resilience” – something every farmer needs in abundance. The 
programme has already been finalised and can be found on our website:  www.largeherds.co.za. We are 
pleased to announce that Dr Jude Capper, who spoke so brilliantly on sustainability at the MPO’s National 
Congress in September this year, has accepted our invitation to address us again at next year’s Large Herds 
Conference. 
Should you wish to sponsor or exhibit, please contact Julie McLachlan on 083 740 2720 or julie@mpo.co.za  
 

 
Disclaimer: The MPO Milk Bulletin is compiled from sources deemed reliable. However, the publisher accepts 

no responsibility for any errors or the effect of any decisions based on this publication. 
 

Links 
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Contact us 
 

Dr Chris van Dijk 
CEO: MPO 

 
Barbara Bieldt 

 Manager: Market Protection and Development 
 

Dr Koos Coetzee – Economist 
 

Philip Swart – MPO: Manager of Member Services 
 

 

Please take note that this e-mail is not spam. It is a newsletter sent from the MPO to you as valuable milk 
producer.   

www.mpo.co.za / 012 843 5600 
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